
Bottom Line 
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Daily Trend: Up
Weekly Trend: Down
Monthly Trend: Down

Video Analysis 

Watch Video Analysis Here 
Technical Discussion 

6/1:
The mere fact that the Gold Sub Sector was heading toward the major line of support meant we had to be alert for the smart money taking an interest following our last review and although the bounce over the past few weeks is minuscule in the bigger scheme of things it’s an indication that at least a decent bounce could be unfolding.  I’m going to stick with the weekly chart this evening which if nothing else brings us back down to earth with a bump and puts the recent show of resilience in perspective.  Still, all trends have to end at some point in time and it could well be that the recent pivot low is the start of something much more bullish.  Price still needs to prove itself though at least we are heading in the right direction.  Usually we look for a large increase in volume at reversal points though of course the holiday season means in this instance we are not provided that luxury.  It doesn’t mean to say we can’t still look at volume for clues as we certainly can, especially as plenty of traders and investors are returning to the markets after their break.  We’ll take a look at the technical side of things below though suffice to say that this sector remains in a strong downtrend despite the upside potential.  In fact our oscillator on the monthly chart (not shown) has been sitting in the oversold position since December 2012.  Hopefully that’s a trait that will be drawing to a conclusion shortly.  However, it does highlight the fact why we don’t use the oscillator as a buy/sell signal without divergence being present.  It just isn’t reliable.

Last time we were concentrating on the major line of support, the time equality projection and the 1.618 projection of wave-A which is usually the point where an expanded flat pattern terminates.  We’ll come back to that in a moment though we can also add the wave equality projection into the mix.  This is where wave-v has travelled the same distance as wave-i which is a common occurrence when wave-iii is extended which is exactly the situation here.  So what does all this mean?  It means we have plenty of confluence and symmetry at the recent pivot low and although this doesn’t guarantee that a trend reversal is in its early stages it definitely adds plenty of weight to the more bullish case.  In terms of our wave count nothing changes with larger degree wave-C already pencilled in.  In theory this could complete the whole correction that commenced way back in 2007 which if correct is exceptionally bullish from a pure Elliott Wave point of view.  Of course the proof will be in the pudding and we simply can’t ignore the fact that the sector has suffered severe technical damage.  Indeed, we often mention the fact that the Materials Sector has suffered though in reality it pales into insignificance when compared to the chart here which really tells a story of doom and gloom over the past few years.  As I have mentioned before though, when sentiment is at its lowest and everybody and their dog is bearish it’s time to look for a move in the opposite direction.  Perhaps that move is commencing right here and now.

Trading Strategy 

6/1:
“…That said, there is every reason to be putting some of your favourite Gold related stocks on the watch list though that’s as far as it goes for the time being…”  Many stocks within the sector have bounced hard over the past two or three weeks though it doesn’t mean we buy with our ears pinned back quite yet.  Low risk opportunities need to present themselves which is exactly what we’ll be looking for here on in.  That means either seeing a retracement to the recent leg higher or even a sideways consolidation which would actually be the most bullish scenario.  Still early days for sure, though the patterns are looking much more bullish than they have for an awful long time.

