
Bottom Line 

25/2:
Daily Trend: Up
Weekly Trend: Up
Monthly Trend: Down

Video Analysis 

Watch Video Analysis Here 
Technical Discussion 

25/2:
Since our last look at the Gold sub Sector price has risen another 23.0% although it’s quite difficult to see on the weekly chart shown here.  This of course is just a result of the severe sell-off that’s been unfolding since 2011.  So there is still no doubting the fact that the longer term trend is down, and significantly so but I continue to like the more recent price action.  Remember we had good confluence around the major line of support which has almost certainly been the trigger for the recent show of resilience.  And if we are correct there is a good chance that the recent reversal is only the initial stages of a much larger rally though as always price will need to prove itself along the way.  Thus far that’s exactly what it’s doing.  There is some minor resistance around the 3150 level that could prove to be a stumbling block though all things being equal it should be overcome, albeit possibly following a pause or even a small retracement.  It would now take a break beneath 2076 to put our analysis under pressure and although anything is possible there is no indication that a fall to those levels is going to be seen.

Once we start seeing some clear subdivisions within the smaller degree patterns we’ll take a look at the daily time frame though at this stage that just isn’t the case.  The larger structures show the most clarity so it makes sense to stick with them.  At the risk of repeating myself we have seen a clear 5-wave movement down from wave-(b) which could well complete a larger degree wave-C and indeed a very large corrective structure that commenced way back in 2011 as mentioned above.  Even if we were to see a larger corrective pattern north from the prior pivot low it should be a massive gain in percentage terms though of course we can’t quite start dancing in the streets yet.  From an Elliott stance impulsive price action needs to continue to evolve though on the positive side of things that’s exactly what’s been transpiring of late.  The only slight concern over the short term is bearish divergence evident on the daily chart (not shown) which coincides with our oscillator sitting in the overbought position on the weekly shown here.  That said, as long as any corrective pattern is choppy and messy in nature and is coupled with low volume it wouldn’t be reason for concern; indeed it would set the stage for the next leg higher in a few weeks’ time.

Trading Strategy 
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As we mentioned in our review of PRU this evening there is plenty of upside potential within the sector despite it still being early days in regard to the recovery.  So if you do have a few Goldie’s on your watch list concentrate on the patterns pertaining to those individual stocks themselves as opposed to focusing too much on the chart shown here.  The XGD can be used as a confirming factor especially as it’s going to generally align with the price of the yellow metal itself.  A lot of stocks within the sector have been taking off with a degree of attitude so a small consolidation our retracement would be ideal as it would present a low risk entry which at the end of the day is what’s required before jumping aboard.

