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	Bottom Line 


8/4:
Daily Trend: Down

Weekly Trend: Up

Monthly Trend: Up

Video Analysis Watch Video Analysis Technical Discussion 
18/4:
Last month we zoomed out to the bigger weekly picture and discussed the ongoing bullish nature of the Banking sector and why we continue to believe that higher prices will come later in 2013. Larger picture patterns portend 6700 as a probable level to be on watch for eventually, but for now we're going to come back into the dailies and assess near term patterns and what's on offer here and now. From a positioning perspective, last month we also declared there hadn't be a decent pause to enable a low risk entry into this potent trend. We feel this current pause is going to be that opportunity. Elliott Wave theory suggests trends consist of 5-waves, three impulsive and two corrective. Each corrective wave should exhibit a decline in volume which in turn helps us determine that the Smart Money are not the selling culprits. As such these dips are simply weaker hands taking profits - remembering that most people can't wait to take a profit. Insiders however will only take profits when they know the time is ripe. Volume traits suggest now is not that time and therefore ongoing strength remains probable. From a wave count, we're seeing the usual wave-4 on the required declining volume. Wave-2 was a sharp so we should expect a little more sideways movement here before the new strength takes prices on toward record price highs. It may well be that prices dip a little further toward 6000, or maybe slightly below. So long as volume stays low we're not concerned. It would take a move back below 5500 to turn the trend and we feel that's not a probable expectation at this juncture.

Yields on banking stocks remain attractive toward 5.5%. With the Reserve Bank keeping interest rates at a steady 3% one should assume there remains some type of decent institutional appetite for these safe stocks and in turn any dip we see here should therefore be keenly sought by the Smart Money. This fits with our Elliott Wave count in that any weakness being a wave-4 will be shallow and be a precursor to a new wave-5 higher.

Trading Strategy 
8/4:
Corrective waves tend to unfold in more complex ways, although with our thinking of ongoing risk appetite one may wish to consider that this correction will be more simplistic and perhaps even shorter term - especially if the US market retains its strength. A symmetrical a-b-c would terminate at the 6055 level which is close to the lower boundary of the rising channel support. Should price decline into that area on declining volume, then an aggressive buying opportunity would be presented. A more conservative buyer could use the SaR entry mechanism (Members Dashboard > Resource Library > Articles) to purchase half positions then add the full position when prices break into new high ground. The alternate scenario is that we temper the trend for a slightly longer period and trace out a more elongated triangular type pause here before prices start higher. Either way the 38.2% level should remain intact.

