
Bottom Line 

3/1:
Daily Trend: Up
Weekly Trend: Flat
Monthly Trend: Up

Video Analysis 

Watch Video Analysis Here 
Technical Discussion 

3/1:
The Banking Sector had been continuing its merry way higher in a strong impulsive movement on the run up to our last review though there were early indications that a top was in position.  So the highest expectation was to see the lower target area circa 6500 tagged before the trend resumed.  The actual low came in at 6512 from where buyers have stepped up to the plate.  Also on the positive side of things the show of resilience over the past three weeks has unfolded in textbook form with impulsive price action needing to be the main theme.  Yes, it’s still early days though we can’t argue with the smaller degree patterns which continue to look bullish.  There is scope for a small consolidation phase lasting a few days though ultimately there is no reason why the October high can’t be challenged and even exceeded.  Indeed, if our analysis is correct those prior pivot highs should be overcome by a substantial margin.  In fact the upper target sits up around the 7900 region which obviously offers plenty of upside from current levels.  It would take a break beneath the recent pivot low made in December to suggest all is not well though there is no indication that a fall of that magnitude is going to unfold with the information at hand.

We won’t see a much clearer a-b-c correction down than the one shown here into wave-(ii) or-(b).  If I am to be picky we can point out that the pull-back didn’t take the minimum requirement in terms of time which is 38.2% of the time taken by the prior leg.  But it’s only failed to be tagged by a matter of days and considering that the typical retracement zone has been met and rejected I’m going to overlook the shorter than ideal counter trend move.  And of course we also have to take into account that price action from the recent lows has been impulsive in nature which adds weight to the bullish case.  We concentrated on the smaller degree patterns during our last review as the larger structures are far from clear.  So we’ll stick with the action from the low of wave-(X) which in reality is where clarity begins.  From an Elliott perspective it’s about as good as it gets with a 5-wave structure higher being followed by 3-legs down.  What should follow now is another 5-wave impulsive movement north up toward the wave equality projection as annotated.  Easy in theory, let’s see if it can unfold.

Trading Strategy 

3/1:
Zooming into the price action from the recent pivot low shows that the micro consolidation over the past few days could well be minor degree wave-iv which portends to another probe higher which will likely terminate around the high of wave-(i) or-(a).  From there we’d expect to see a more conventional zigzag down retracing between 50.0% - 61.8% of the prior leg.  That’s where the next buying opportunity should present itself meaning some patience is probably going to be required.  Pure momentum traders could actually buy following a break above yesterday’s high but just be cognizant to another retracement in a week or two’s time.  Either way, there is no reason why the wave equality projection can’t be achieved and even exceeded over the medium term.

