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Another bounce before
new lows...?
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	Bottom Line 


3/9:
EW Trend: Corrective
Price Trend: Down
Trend Strength: Strong

Video Analysis Watch Video Analysis Technical Discussion 
3/9:

LAYMANS:

[Note: Video analysis now iPad compatible]

In his last review Pete discussed how and why the XMJ was potentially looking at a near term bounce, but also discussed the numerous obstacles above were more than likely to hold back price from bouncing too far. As can clearly be seen we did get that bounce and we did see the minor overhead resistance stop the advance. For all intents the ongoing picture remains negative unless prices can really accelerate up and through 10,500 which seems a little unlikely with the ongoing slowing of China. There is scope for yet another bounce, maybe toward that line of resistance at 10,500 but we expect that yet again any strength will be thwarted and the larger down trend will resume. Downside target remains 8,250.


TECHNICAL:
The falling wedge pattern discussed last month did indeed to an upside breakout, as they tend to do more often than not. Technically the target for wedge patterns is back to its starting point which is more or less exactly what occurred right here. Also note that the start point of the wedge was also a very minor line of resistance which has now be validated and that little more important now. Because the larger wave structure remains corrective we have labeled the low as wave-(a) which sits within the broader wave-C. From the wedge breakout we're probably trying to bounce is a 3-wave pattern to complete the intermediate wave-(b) before turning lower one last time and head toward the target zone. This wave-(b) may have the capacity to challenge the minor resistance line but we'd view the 10,000 to 10,500 zone a sell zone if it comes into play. As was mentioned above, the only way to come to a bullish proposition is if the 10,500 resistance line is penetrated with force and with clean price action from below. Possible, bit not probable.

Trading Strategy 
3/9:
With the current trend pattern the only position here is short side but as we expect a renewed bounce a little patience will allow a much better level to be had. Minor resistance at 10,000 may not be enough to hold it back, but just above with wave equality into wave-c should be an ideal level to start looking at the short side. Some more time needed but absolutely no reason to be looking at long side trades until 10,500 resistance gets taken out.

