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	Bottom Line 


28/9:
EW Trend: Corrective
Price Trend: Up
Trend Strength: Weak

Video Analysis Watch Video Analysis Technical Discussion 
28/9:

LAYMANS:
Our headline last month was “…  Starting to look impulsive…”  which is a trait that has continued over the past few weeks.  We also have to consider that the prior pivot high made in June has now been exceeded albeit by a small margin.  It doesn’t move us to a firmer bullish stance though it’s undoubtedly a step in the right direction for the bulls.  We’ve been commenting on the strong relative strength of the company over the longer time frame for several months which always stacks the odds in favour of the trend continuing.  It’s difficult to envisage that prior trend on the chart shown with very choppy and messy price action being the order of the day. Having said that, it’s exactly what should be transpiring at this stage of the trend.  It now seems likely that the short term target we’ve been watching is going to be met in the not too distant future.  Indeed, those slightly higher levels are a critical point in regard to the medium term trajectory.  If the upper boundary of the target is exceeded then the all-time highs made in August 2011 are very likely going to be revisited and potentially even penetrated. 

 

TECHNICAL:
Our wave count continues to trace out quite nicely here with an impulsive movement unfolding from the low of wave-(b) which is exactly what we like to see.  The typical retracement zone should be the next port of call though it would mean that smaller degree wave-v is going to extend quite considerably.  This is quite a rarity within stocks although it crops up much more often within more volatile markets such as futures.  Still, no Elliott rules have been broken so we’ll go with the flow for the moment.  It’s also worth pointing out that the typical retracement zone of the larger pattern was just about tagged back in April which could potentially have completed the whole corrective movement.  However, it seems a low probability scenario from where we’re sitting.  The reason being that the retracement should take at least 38.2% of the time taken by the prior trend which actually projects a date on the 12th of October.  The other over reason for being sceptical in regard to the longer term trend reigniting from these levels is that price action over the past five months is undoubtedly corrective in nature.  This means there is a very strong chance that the current rally is part of a larger degree wave-B.  Perhaps not ideal for longer term traders though if the flat pattern proves to be the path taken there is still plenty of upside potential ahead.  Indeed, those all-time highs just mentioned could well be revisited before further weakness kicks in though that’s the more bullish interpretation.  So for the moment we’ll focus on the typical retracement zone and see what reaction occurs once it’s tagged – assuming of course that it’s going to be though it does seem highly probable.

Trading Strategy 
28/9:

If you’re still holding positions from July then place a stop just beneath the prior pivot low at $2.66 which would lock in a nice profit should Perseus reverse from this juncture.  Should price continue to rotate higher then raise the trailing stop appropriately beneath each prior pivot low.  Also be aware that the typical retracement zone could potentially prove to be a reversal point though it’s by no means a foregone conclusion.  Remember, if that larger flat pattern takes hold PRU is going to rotate back up toward the all-time highs just above $4.00.  However, if you like the look of the company a little patience is going to be required.  Should the target area be rejected be on the lookout for a low volume a-b-c correction to the downside retracing between 50.0% - 61.8% of the prior move.  Should this unfold then the bullish flat pattern is still on the table offering a good risk/reward trade a little further down the track. 

