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	Bottom Line 
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EW Trend: Corrective
Price Trend: Down
Trend Strength: Weak

Video Analysis Watch Video Analysis Technical Discussion 
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LAYMANS:
Perseus has done everything asked of it since our last look at the company with price now knocking on the door of the zone of support meaning a critical juncture has arrived.  If we look at the chart since April we can see that this area has been tagged on five separate occasions with buyers stepping up to the plate each time. All things being equal we’d expect exactly the same to transpire this time around.  So we’re definitely in a position to see at least a bounce up toward the October high circa $3.00 with a good chance that even higher levels could be seen over the longer time frame.  Remember we continue to like the look of this company as it does trend very well when it’s in the mood.  It certainly hasn’t been in the mood over the past few months but if our analysis is correct this trait could be about to change.  That said, I can’t move to a firmer bullish stance until signs of demand appear which could certainly happen at any time.  The one thing we can’t afford to see is a push beneath $2.00 as it would be akin to looking over a rather large cliff which would open the door for further significant declines.  Not our highest expectation but a line in the sand to keep a close eye on.   

 

TECHNICAL:
The only way to label this from the all-time highs back in September 2011 is as a combination pattern and whilst we generally don’t like to see these structures they’re just a fact of life and crop up from time to time.  At this juncture we have seen a zigzag completing the first stage of the retracement with a flat pattern looking to complete the latest counter trend move.  So in theory any low made from here could quite possibly complete a larger degree wave-2 which would obviously have very bullish permutations.  The only slight caveat with these more complex corrective movements is that they can elongate into something even more intricate.  At this juncture a “double three” has been made which keeps the door open for another corrective pattern to evolve over the coming months although this is the worst case scenario.  One thing we know for sure is that a “triple three” is the most allowed under Elliott rules though in a perfect world it won’t be seen in this instance as it would mean more choppy overlapping wave structures to come.  However, even if the worst case scenario proves itself price should head up toward the high of wave-(b) as an absolute minimum meaning it’s certainly a tradable move although we’ll discuss that in more detail below.  The other interesting pattern here is Type-A bullish divergence with price making a lower low whilst our oscillator failed to confirm by making a higher low.  Importantly, it triggered today though a push above today’s high would confirm the bullish intent.  Couple this with the fact that a solid zone of support has been tagged and we have a perfect recipe to see some strength pretty much immediately. 

Trading Strategy 
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There is very good reason to buy following a break above today’s high, especially taking into account the divegence and high close. The initial stop should be placed just beneath the zone of support at $1.99 which would allow for a little wiggle room should slightly lower levels be tagged.  The medium term target is the high of wave-(b) though this is assuming that the combination pattern is going to continue to develop.  However, if that level can be overcome it’s highly likely that a major wave-3 is going to unfold meaning the all-time highs should be exceeded by a substantial margin over the longer time frame.  I like the look of PRU here although it’s important that buyers step up to the plate pretty much immediately to keep the bullish case alive and well.  There is certainly plenty of upside potential from these levels if some traction can be gleaned. 

