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Bottom Line 
23/4:
Daily Trend: Neutral
Weekly Trend: Neutral
Monthly Trend: Neutral
Support levels: $0.275 / $0.235
Resistance levels: $0.41 / $0.545

Video Analysis 
Watch Video Analysis Here 
Technical Discussion 
Perseus Mining is a Gold & Silver explorer which went on to become a producer in early 2012.  It operates in the republics of Ghana and Cote d’Ivoire in West Africa.  The Sissingue Gold project is located within an 885 square kilometre land package consisting of the Sissingue exploitation permit area and the adjoining Tengrela south exploration permit area.  Together they are known as the Tengrela Gold project. Broker consensus is currently “Hold”. For the six months ending the 31st of December 2014 revenues increased 5% to A$142.2M. Net income totalled A$40.5M vs. loss of A$3.8M. Revenues reflect an Interest Revenue increase from A$25K to A$313K.
Reasons to be more optimistic longer term:
→ Buyer’s continue to appear at support.
→ Currency gains resulted in an improved first-half result.
→ The balance sheet is healthy with no debt.
→ Perseus continues to cut expenditure which is required for the company to keep profitable.
It’s only one week since our last look at Perseus although with price action being strong, resulting in a minor line of resistance being overcome its worth taking another look.  Yesterday’s quarterly report appeared to have been the trigger for strength although it has to be said that today wasn’t overly bullish.  Price pushed significantly higher intraday though selling pressure resulted in the close being well off the sessions highs.  Not that we can read too much into one day’s price action but it’s worth keeping an eye on what transpires over the next couple of days to see whether momentum can be maintained.  Should buyers return there is no reason why the upper boundary of the large basing pattern circa $0.54 can’t be attained in reasonably quick fashion.  That doesn’t look too far above current levels although in percentage terms it’s a move worthy of being involved with.  Bigger picture we still have to be cognizant to the technical damage that the stock has had to endure over the years although of course that’s nothing out of the ordinary considering the sector it sits within.  To move to more of a bullish stance longer term the upper boundary of the basing pattern around $0.54 needs to be penetrated, ideally in a strong impulsive movement.  To a large degree much is going to depend on the price of Gold itself though our stance hasn’t changed in that regard with the yellow metal still having plenty of upside over the longer term.  If you like the sector then the likes of PRU and EVN could well significantly outperform to the upside. 
Trading Strategy 
Looking back at the price action it’s quite interesting that PRU doesn’t like to leave gaps which of course is exactly the position it finds itself in now.  In fact if we go back to March 23rd we can see that a gap was left although this was subsequently filled around three weeks later - to the cent.  That gap fill paved the way for higher prices which is exactly what’s transpired.  With today’s rejection it could well be that the market wants to head back down toward the gap left on Tuesday around $0.30.  Should this be the way forward then another buying opportunity will present itself, possibly in a matter of days.  At the moment we have to remain patient for a while longer although we are keen to find a low risk entry due to the upside potential mentioned above.
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