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	Bottom Line 


26/11:
EW Trend: Corrective 
Price Trend: Up
Trend Strength: Weak

Video Analysis Watch Video Analysis Technical Discussion 
26/11:

LAYMANS:
There is good news and there is bad news with FMG. Last month we mentioned the background strength of the stock, specifically the huge increase in volume back in early September. This key trait is the first step of a 3-step turnaround in the stock and the prevailing trend. It means these lower levels have induced big buyers willing to pick up a bargain which in turn means it should continue to be supported on any further attempts lower. This is the good news. The bad news is not all entirely bad, but we had wanted to see $4.00 remain the dominant handle (the 'handle' refers to the big number at the front of price and is common lingo in financial markets) to retain immediate upside momentum. Over the last month price slipped below that $4.00 line of support and whilst this is a short term setback it doesn't mean our wanted upside target is now negated. What is does mean is that FMG has some weaker sellers who have been awaiting a bounce in order to sell their positions out. This will take some time but so long as volume remains low on any weakness then the ongoing outlook suggests the stock can rise toward $5.00 - $5.25. This secondary selling on the bounce is stage-2 and is very common. QBE is a stock that has exhibited the same traits over the course of the year. Once these sellers have liquidated then FMG will start to rise but the near term risks are that we'll track sideways first.


TECHNICAL:
The key technical trait here is the volume. That aside we're now seeing weak selling which may impede the ability of the stock to rise meaning some more sideways meandering or base building. The extent of that peripheral selling will determine how long that base building takes. We don't know that information but so long as volume remains low we're on track. From an Elliott Wave standpoint the bigger picture was corrective and remains corrective. The dip back below $4.00 took the steam out of the upside move for the moment and cemented a wave-a at $4.33. Wave-b is now taking shape but as yet has not traveled the typical distance to tag the 50.0% or 61.8% levels. This means there remains some scope for further weakness, especially as the stock was unable to stay above $4.00. Once wave-b completes we'd then be looking for a renewed bout of strength into wave-c and early estimates for completion stand at $5.25. A rapid increase in volume with weak closes would not be a good sign. We need volume to stay light and price to start moving sideways in order to create a wave-c foundation. As mentioned above, it's all corrective at this juncture so sustained trends are very unlikely to take shape.

Trading Strategy 
26/11:
The corrective nature of recent price action means swing traders should be looking for opportunities. The background strength gives us confidence that buyer demand is in the stock so looking for a wave-b entry point is a worthy pursuit. In our Resource Library (Members Dashboard > Resource Library > Articles) I have written article on trading A-B-C pattern using the Parabolic SaR indicator as a trigger and as a trailing stop. The current SaR reading for FMG is $3.98, meaning an entry on a break of that level and an initial stop below Fridays low of $3.66. This is a simple and effective way to stop into new upside movements should they commence. 

