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support zone

\ ¢ Racing toward support at speed...
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	Bottom Line 


3/4:
Daily Trend: Down

Weekly Trend: Up

Monthly Trend: Down

Video Analysis Watch Video Analysis Technical Discussion 
3/4:

Our main bone of contention during the last review was the retracement from the mid-February high which undoubtedly had a strong impulsive look about it.  Price had already just about tagged the typical retracement zone which was ringing the alarm bells in regard to the target area holding.  The door was open for a deeper retracement and that’s exactly what’s unfolding.  Once the 61.8% retracement level is penetrated (as in this case) the door automatically opens for a different pattern to evolve which is exactly what appears to be unfolding here.  One thing’s for sure, the push down from the high of wave-(x) isn’t a symmetrical 3-leg movement which would be the norm at this stage of the trend.  This strongly suggests that a combination pattern is in the midst of evolving here, hence why we have labelled the prior pivot high as wave-(x).  From here one of two things can happen.  Firstly price bounces hard initially then meanders up toward the $5.60 region before reversing to complete a larger flat pattern.  Possible although I think it’s a low probability proposition.  I think it’s far more likely that any bounce is going to be short lived with further weakness likely taking price down toward the support zone.  On the positive side of things there was a large increase in volume in that area back in August/September of last year.  Should that zone be the next port of call buyers need to return in force if something much more bearish is going to be avoided. 

 

To say the sector is weak is understating the case somewhat and by all accounts it’s set to become even weaker.  There’s definitely an air of negativity over the Miners though as we know from prior experience when all and sundry have packed a sad and moved on thinking the end is nigh it’s probably time to be looking for buying opportunities.  Not that I’m suggesting that time is right here and now though it’s something to bear in mind nonetheless.  For now though we have to align ourselves with the bears which are undoubtedly dominant at this time.  We’d need to see a push above $4.80 to give us confidence that a larger consolidation pattern is going to unfold as opposed to a deeper retracement though there is a bit of work to be done before attaining that level.  The risk remains to the downside with everything depending on whether the buyer’s that stepped up to the plate late last year do so again.  They need to.

Trading Strategy 
3/4:

Despite being in a position to see a bounce there’s no compelling reason to try and trade it, especially with upside appearing limited with the information at hand.  If the patterns unfold as anticipated then a shorting opportunity may well present itself in a few weeks’ time following a low volume bounce though for the moment we’ll stand aside.  Longer term traders and investors should remain on the sidelines until this current corrective phase runs its course.  And as already mentioned any buying opportunity could well present itself around the $3.00 region though as always we’d need to see clear evidence of accumulation before wanting to get involved.

