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	Bottom Line 


15/10:
Daily Trend: Up

Weekly Trend: Up

Monthly Trend: Up

Video Analysis Watch Video Analysis Technical Discussion 
15/10:

Impulsive patterns were starting to show early last month though there were a couple of headwinds to overcome before getting overly confident.  The first was a possible rising wedge which are always strong reversal patterns.  However, like any pattern it needs to trigger which basically means the lower boundary of the structure needs to be penetrated before being confident that a top is in position.  On this occasion that didn’t transpire meaning the rising wedge is no longer a possibility.  The other main feature of the chart was the diagonal resistance which commenced all the way back in January 2011.  It’s also very obvious meaning it will be being watched by pretty much all and sundry.  When resistance is approached one of two things can happen; the first is that clear rejection is seen resulting in a decent retracement.  The second is that price will often gap through that resistance which is exactly what transpired today.  This in itself is a very bullish proposition but quite often price will come back and revisit old resistance/new support which essentially will provide us with a buying opportunity should it occur.  We’ll discuss that in more detail below though.

 

The 1.618 projection of wave-i was tagged today which is the minimum requirement during an extension.  That’s not to say price will reverse at that target but it would be a logical place for a pause for breath to commence.  This target also shows reasonable confluence with the new diagonal line of support which adds weight to the case for some type of a retracement or congestion pattern in this general region.  It’s also worth noting that although no bearish divergence is evident our oscillator on both the daily and weekly charts is sitting in the overbought position.  This doesn’t mean a great deal without the divergence but its significance increases when a target area is hit which is the case here.  The other pattern of interest is the rising channel with today’s high tagging the upper boundary.  Again, this doesn’t necessarily portend to a leg lower in its own right but it is showing confluence with the aforementioned technicals which increases its relevance.  At the end of the day I’d like to see a pause here though whether it’s going to transpire we’ll just have to wait and see.  One thing’s for sure, a low volume sideways meander would be a bullish proposition.

Trading Strategy 
15/10:

A consolidation phase over the next two or three weeks in this general region would gain our interest in regard to a trade and would present a buying opportunity reasonably quickly.  Yes, the trend is strong right here and now though a low risk opportunity isn’t presenting itself.  If you want to be involved you could buy partial positions right here and now and place the initial stop just beneath the diagonal line of support.  Just be cognizant that price could posture in this general region for several weeks before the trend re-ignites.  If a low risk set-up presents itself we’ll be making a formal recommendation in due course so stay tuned to the position status page.

