
Bottom Line 

23/1:
Daily Trend: Down
Weekly Trend: Up
Monthly Trend: Up

Video Analysis 

Watch Video Analysis Here 
Technical Discussion 

23/1:
On the day of our last review almost all stocks related to Iron Ore had taken a major hit with FMG being no exception.  That was back on the 7th of this month from where lower prices have been seen although some resilience has been seen from the recent pivot low made a couple of weeks ago.  Even yesterday price tried to break lower but closed near the session’s highs which can only mean that there are still willing buyers during retracements.  And that’s not very surprising taking a look of the strong prior trend that kicked into gear in June of last year from where any dips were bought up very quickly indeed.  So there is obviously some confidence in the stock and bigger picture we continue to view the company in a positive light with plenty of upside potential ahead.  All that said I’m not overly convinced that a low is in position as it’s still feasible that price could head down to the diagonal line of support as annotated.  It’s not a necessity before seeing higher prices though quite often price will be drawn toward resistance/support as it’s usually the focal point of many traders and investors; in other words to a large degree it’s a self-fulfilling prophecy.

First of all let’s take a look at some positives.  As mentioned above the prior trend was strong and impulsive in nature which means the recent pivot high ideally completes wave-(i) or-(a).  This means we are starting off on the right foot in regard to a longer term trend still being in its early stages.  We also know that the retracement should take at least 38.2% of the time taken by the prior trend with the recent pivot low being just one day out which is more than acceptable.  So we are technically in a position to have seen a low point from a time perspective although we'll come back to our time cycles a little later on.  In terms of price we still expect that the typical retracement zone will remain unchallenged which really comes on the back of the diagonal line of support and the fact that a flat pattern appears to be unfolding - if it hasn't completed already.  If the recent pivot low at $5.07 is penetrated it's odds on that support is going to be revisited though it is expected to hold with the information at hand.  Coming back to the time cycles put forward during our last review we can see that the recent pivot low coincided nicely with the first projection but although impulsive price action kicked into gear initially the subsequent retracement has been a little deep for our liking.  So unless buyers step up to the plate immediately we have to be cognizant to the possibility that the second time cycle will also prove to be significant - perhaps as a major low though the proof of course will be in pudding at the time.  The only slight reason for concern is the bearish divergence evident on the weekly time frame (not shown).  We normally take divergence very seriously indeed as it usually proves to be significant although in this instance it's a weak example which is why I'm not overly concerned.  It needs watching though.

Trading Strategy 

23/1:
As we touched on above we’re still bullish medium to longer term though I'm not of the opinion that we should be jumping on right here and now as the smaller degree patterns don't show a great deal of clarity from a pure Elliott stance.  That said, it's definitely one to keep on the top of the watch list as once demand returns we'll be looking for a leg higher very similar to the one seen from June of last year to the high of wave-(i) or-(a) as an absolute minimum.  And if we see wave-(iii) take price higher then an even more significant leg north should transpire.  So for now we'll monitor only although if a low risk entry presents itself shortly I’ll have no hesitation in adding it to the Position Status Page.

