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	Bottom Line 
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EW Trend: Impulsive
Price Trend: Up
Trend Strength: Strong

Video Analysis Watch Video Analysis Technical Discussion 
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LAYMANS:
Generally when stocks consolidate for long periods of time following strong trends the subsequent breakout is very powerful in nature which is the exact situation here with CSL.  In fact since May 2008 the stock had to endure some very choppy and messy price action during a period of weakness spanning over three years.  Of course all that’s history now with the trend that kicked into gear in September 2011 showing no signs of abating.  Indeed, any small dips are obviously being seen as buying opportunities which just emphasises the strong relative strength of the company.  Of course at some point in time a more prolonged pause for breath or even a reasonable pull-back is going to be seen though there is just no evidence it’s going to commence any time soon.  During our last review we were focusing on the $53.00 target which continues to be the case.  Those higher levels would be a logical area for a retracement to kick into gear though much will depend on the reaction seen if/when that region is tagged.  For now the trend is up and there is no reason to try and fight it.  It would take a push beneath $45.95 to imply strength is waning making it a level that should be watched over the coming weeks should sellers appear.  


TECHNICAL:
With wave-ii firmly in position during our last look at the company impulsive price action needed to remain the order of the day which is pretty much what is being seen.  It could even be argued that a smaller degree 5-leg movement is in motion here with minor degree wave-iii underway.  Either way, third legs usually extend meaning we’ll continue to focus on the 1.618 projection of wave-i as annotated.  Remember, this is the least we’d expect of an extension though taking into account the potency of the prior trend there is no reason why even higher levels can’t be achieved at this degree of trend.  From a pure Elliott stance a push beneath the high of wave-i would ring the alarm bells as overlap will have occurred.  One rule that can never be broken is that wave-iv can never enter the price territory of wave-i.  It would only mean that the smaller degree patterns are breaking down but this is always a warning signal in regard to the larger wave structures doing exactly the same.  The only slight reason for concern is that Type-A bearish divergence is still evident on the weekly chart (not shown) which has actually being in position since July and thus far failed to put a halt to the recent show of strength.  As such its significance has weakened though we need to keep one eye on it; especially should a turnaround start to unfold.  The other pattern of interest over the short term is the rising channel which is containing price very nicely with no reason why this characteristic shouldn’t continue.

Trading Strategy 
20/11:

Should you still be holding long positions from around the $45.00 region and are a little nervous of the broader market then place the trailing stop at breakeven thereby providing a technical risk free trade.  A push beneath that level wouldn’t necessarily be a bearish proposition but it would imply that a more prolonged pause for breath is going to be taken.  If you want to give it a little more wiggle room then just beneath the line of support would suffice and allow for a reasonable retracement.  If you like the company I’d tend to wait until our short term target is tagged as a sideways congestion pattern at those higher levels would provide a nice low risk entry.

