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	Bottom Line 


13/5:
Daily Trend: Up
Weekly Trend: Up
Monthly Trend: Up

Video Analysis Watch Video Analysis Technical Discussion 
 

13/5:

CSL has been quietly getting on with its business, rotating up within the rising channel that’s been in position since late 2011.  By any standards that’s a strong and powerful trend with no indication right here and now that it’s about to come to an abrupt halt.  At some stage of course a longer pause for breath or even a deeper pull-back is going to eventuate though first of all we need to see signs of distribution which definitely isn’t showing itself at this juncture.  I’m not quite sure what was going on last Wednesday as price gapped to the downside with some venom but follow through weakness certainly wasn’t seen.  Indeed, quite the opposite with the past three sessions being strong.  And once again this comes back to the fact that buyers are very happy to buy into the dips which to a certain degree becomes a self-fulfilling prophecy.  With no significant retracements since September 2011 investors are very confident – and who can blame them.  Having said all that, the wave equality projection that we’ve been focusing over the past few reviews is now within a whisker of being tagged.  That’s not to say a reversal is imminent though it is a technical point of interest to focus on.  One thing’s for sure, if that level is overcome in the same vein as that seen over recent months it’s going to prove to be insignificant which is definitely a possibility looking at the determination of the bulls over recent times. 

 

If we’re to search for signs of a top we need look no further than the weekly chart (not shown) which shows Type-A bearish divergence.  This basically means price has made a higher high whilst our indicator has failed to confirm by making a lower high.  The thing to remember with any divergence set-up is that there are strong and weak signals.  A deep “V” is required in regard to the more potent type though in this instance that hasn’t occurred.  In fact our oscillator only managed to scrape down from the overbought position by a small margin before turning up once more.  That said, it’s technically in position and therefore needs watching.  What’s probably more interesting is the potential for the same pattern on the daily time frame although a little work needs to be done before confirming.  Should the recent pivot high be overcome over the next few days be on the lookout for our oscillator making a lower high.  Of course this could well unfold near our target area which would increase its significance. 

Trading Strategy 
13/5:

“…Having seen a small correction there is scope to jump on right here and now, especially on the back of the bullish divergence...”   If you are holding positions the trailing stop should be placed just beneath the prior pivot low at $59.57 which provides a technical risk free trade.  You could look to take profits at the wave equality projection although it’s not something I’d be inclined to do.  By all means use a tight trailing stop as our target area is tagged but there is every chance that this trend could continue onwards and upwards.  There’s nothing worse than watching a stock continue to trend when you pull the pin.  If you’re not already involved there is no low risk entry at the present time though a push above the target area followed by some consolidation would be a bullish attribute and reason to look for another low risk entry.

