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	Bottom Line 


5/7:
Daily Trend: Up
Weekly Trend: Flat
Monthly Trend: Up

Video Analysis Watch Video Analysis Technical Discussion 
5/7:

We were asking the question last month whether a significant top was in position which could have resulted in a much deeper and longer retracement.  The answer to that question has been a resounding no with buyers once again happy to buy into any dips that eventuate.  This is actually a trait that goes right back to August 2011 with any pull-backs being viewed as buying opportunities.  That’s exactly what’s happened over the past few weeks with many traders and investors waiting in the wings to jump on for the expected ride higher.  Indeed, all-time highs have now been achieved and it has to be said that the recent show of resilience can only move us back to a bullish stance.  The longer term target has once again being tagged though this doesn’t automatically mean that a turnaround is going to be seen.  However, it is technically an area where a reversal could kick into gear though we need to see strong evidence of distribution which just isn’t showing itself.  And until it does we have to go with the flow here and see where this trend takes us.  The company is certainly looking a little overbought but that standalone fact doesn’t count for an awful lot.  Stocks as well as indices can remain both oversold and overbought for several months with our very own XJO being a perfect example a few months ago.

 

The patterns on the daily time frame are now getting difficult to decipher which is really a result of the almost straight line rise since 2011.  And when clarity starts to fade we need to move to a different time frame which is exactly what we’ve done here.  So this is the weekly chart showing that we should be in a much larger degree wave-(5) which brings us nicely to the wave equality projection as annotated.  This is where the current leg will equal wave-(1) and would be a logical place to see a counter trend move lower commence.  Of course we were in exactly the same position during the last review with the subsequent retracement failing to gain momentum.  The other main pattern of interest is the rising channel which although briefly breached to the downside a few weeks ago remains firm.  Indeed, price is currently sitting right smack in the middle of the channel meaning we have to expect it to continue to contain price.  If the wave equality projection is penetrated in the same vein as that seen over the past few months then an extension is going to be the way forward which opens the door for the trend to continue for the foreseeable future.

Trading Strategy 
5/7:

It would be difficult to see a stock in a more powerful trend though jumping on just for the sake of it isn’t a great strategy in itself.  That said, if the wave equality projection is exceeded I’d be more than happy to look for a small consolidation pattern which would provide the wanted low risk entry.  It would take a probe beneath the recent pivot low at $56.15 to add weight to the case for a deeper retracement which makes it a level to keep a close eye on.  If the make or break point above is overcome then $90.00 becomes achievable over the longer time frame though as always much will depend on how the subdivisions evolve.  For now though, on the watch list but ideally we need to get a low risk entry before getting involved.

