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Lower channel boundary to be
tested...?





	Bottom Line 


12/9:
Daily Trend: Down
Weekly Trend: Up
Monthly Trend: Up

Video Analysis Watch Video Analysis Technical Discussion 
12/9:

Well what can be said about CSL that we haven’t said before?  The trend just continues to gather pace with any small retracements being gobbled up by eager buyers.  We’ll continue to work with the weekly chart this evening as the daily time frame basically shows a straight line rise which doesn’t help a great deal in regard to the pattern structures.  Last month we discussed why there was plenty of upside potential ahead which basically came down to the fact that the wave equality projection had been exceeded.  And whenever that happens we have to assume that an extension is going to take hold which provided us with a target up around the $90.00 region.  That target remains our focus of attention although of course we are looking at the longer time frame.  The channelling technique is something we often use yet it wasn’t actually discovered by Elliott himself.  However as far as I’m concerned it’s an integral part of the Wave Theory.  Channels usually show up one way or another on most charts whether it is during impulsive movements like this or corrective patterns.  Obviously this one has been under way for a number of years now and it’s quite uncanny how the upper and lower boundaries are tagged and rejected.  It could be that the lower trend line is going to be revisited shortly which would actually present a buying opportunity though we’ll discuss that in detail below.

 

Trying to label the subdivisions from the low of wave-(4) is pretty much a waste of time and we’d only be doing it for the sake of it which just doesn’t make sense.  Some charts are great from an Elliott perspective though over the smaller time frame this isn’t one of them.  That doesn’t mean to say the theory should be put on the back burner completely but we can move out to the much larger time frame (as we have done here) to gain some clarity.  As mentioned above the fact that the wave equality projection has been exceeded means we focus on the 1.618 projection which provides us with our aforementioned target area.  Even though a push down through the lower boundary of the channel would be less than ideal it would take a continuation beneath the prior pivot low circa $62.83 to suggest a more substantial retracement is going to unfold.  Anything is possible though there is no indication right here and now that a fall of that magnitude is going to transpire.  The trend is strong so we’ll just go with the flow until it shows signs of cracking.

Trading Strategy 
12/9:

As we’ve mentioned several times before with this stock the almost straight line rise means it’s been difficult to get a buying opportunity.  In fact from a pure trading perspective it’s going to take a probe back to the lower trend line of the channel before taking an interest.  The smaller degree patterns on the daily time frame should also be watched for an entry point though there is nothing presenting itself at this juncture.  In hindsight it’s easy to say we should have just bitten the bullet and jumped on but it’s totally flawed logic.  Yes, it would have worked in this instance but nine times out of ten it won’t.  So for the moment one for the watch list only but let’s see if the lower boundary of the channel can be tested and rejected once more as it has been over the past couple of years.

