
Bottom Line 

22/11:
Daily Trend: Flat
Weekly Trend: Flat
Monthly Trend: Up

Video Analysis 

Watch Video Analysis Here 
Technical Discussion 

22/11:
Although slightly higher levels have been attained since our last review price action has been struggling a little though certainly not enough to suggest a significant high is in position.  The trend is still exceptionally strong longer term and for all we know it could continue to head higher for several months to come.  And as long as price stays within the rising channel that’s exactly what we have to expect.  Yes, there are no doubts that the trend is looking severely stretched though to be honest it’s been that way for well over a year.  And without any strong technical evidence advocating weakness we simply have to go with the flow until signs of distribution starts to show.  It definitely hasn’t yet.  The only slight negative is the volume which has slowly been declining over the past few months though not enough to suggest a strong retracement is going to kick in.  Still, should volume continue to decline during strength we’ll be on alert for a reversal of form.  For now though, onwards and upwards although with the almost straight line climb we aren’t able make a high probability target area.

We weren’t looking at time cycles as such last month though it was very interesting that all the declines from the low of wave-(4) had taken between 4 – 6 weeks.  Once this trait changes the chances of a trend reversal increase which is something to bear in mind for future reference.  However, as long as retracements terminate within that timeframe we have to expect that the result is going to be the same.  That is further strength taking price up toward the upper boundary of the rising channel.  If this characteristic is to continue then we need to see strength materialise pretty quickly or a small red flag will be raised.  Again I am going to refrain from labelling the smaller degree patterns as in this instance it serves no real purpose.  The subdivisions are difficult to decipher so we’ll just keep with the weekly time frame shown here and concentrate on more conventional pattern analysis.  That’s not to say we disregard The Wave Theory completely but it shows much more clarity within the larger degree patterns.  Should we start to see some interesting developments on the daily time frame we’ll bring them to your attention.

Trading Strategy 

22/11:
“…Pure momentum traders could even buy right here and now which would offer a decent trade assuming price is going to head back up to the upper trend line…”   We didn’t make a formal recommendation last time but if you’re holding then keep the trailing stop just beneath the lower boundary of the rising channel which keeps risk to a minimum.  In fact if you aren’t already involved you could still buy right here and now with the stop level as previously mentioned.  There’s still a very good chance that the line of diagonal resistance is going to be met though don’t forget we are looking at the weekly chart here so it’s not going to happen overnight.  As already mentioned it would take a break beneath diagonal support to suggest something a little more bearish is going to unfold meaning it needs to be watched.

