
Bottom Line 

12/2:
Daily Trend: Down
Weekly Trend: Up
Monthly Trend: Up

Video Analysis 

Watch Video Analysis Here 
Technical Discussion 

12/2:
The strong trend that’s been unfolding since September 2011 has been relentless with hardly a decent retracement in sight although over the past few months momentum has waned.  In fact since July of last year it’s been more of a sideways meander with a bias to the upside as opposed to a strong clean trend.  Now there is absolutely nothing wrong with this as very rarely will a stock just keep powering onwards and upwards without taking a breather.  So in the bigger scheme of things CSL is bullish without a shadow of a doubt although the recent loss of traction does open the door for a deeper corrective movement to unfold.  Results announced today weren’t taken well by the market though on the positive side of things the close was well off the session’s lows meaning a few buyers were lurking looking for an opportunity to jump aboard the long-term trend.  And who knows the company may well rebound from here though there are few technical patterns to take a look at below which may well be a significant headwind.  And of course one days’ price action doesn’t reverse a trend with the day’s following such a reaction being equally if not more important.

There is still no high probability wave count on this particular chart so there is no point in trying to force one upon it just for the sake of it.  Elliott purists would do exactly that although it wouldn’t serve any great purpose in regard to projecting where the next move is going to commence from.  As such we’ll stick with more conventional patterns.  The longer term pattern is still the rising channel which as can be seen has been breached to the downside.  In essence the lower trend line of the pattern is acting as diagonal resistance which thus far has managed to hold.  It’s been tagged on a couple of occasions since the breakout with sellers immediately coming out of the woodwork.  This in itself is reason for concern and keeps the door wide open for a deeper and longer corrective phase to kick into gear.  We also noted the ascending triangle during our last review with the ideal situation being to break higher with a degree of attitude.  Well the break we were looking for duly kicked in but it wasn’t strong enough to get back into the rising channel which has been the stumbling block without a shadow of a doubt.  So the triangle breakout has failed with the lower boundary being tagged today.  If the lower boundary gives way the case for a decent retracement gains strength considerably.

Trading Strategy 
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Unfortunately our initial stop was tagged during today’s sell-off meaning the end result has been a small loss.  Frustrating without question though a minimal loss meaning no great harm has been inflicted on the account.  We also know that we have taken the correct steps in closing the position meaning we aren’t sat holding and hoping.  When the patterns deviate from the expected path it’s time to look elsewhere.  Yes, we can always blame today’s announcement for things not going our way though at the end of the day it’s swings and roundabouts.  In fact looking at the stocks we currently hold we’ve had a couple of positive announcements that have provided a helping hand with GEM & DLS being two that immediately come to mind.  In regard to CSL we’ll keep it on the watch list though it’s more than feasible that the next trade is going to be to the downside.

