
Bottom Line 

26/11:
Daily Trend: Up
Weekly Trend: Up
Monthly Trend: Up
Support levels: $77.91 / $74.63 / $71.04
Resistance levels:
Video Analysis 

Watch Video Analysis Here 
Technical Discussion 

CSL conducts research of biopharmaceutical products.  Following positive results it continues into the development and manufacturing stages before distributing the product.  It operates in three segments; CSL Behring, Intellectual Property licensing and Other Human Health.  The latter consists of CSL Bioplasma and CSL Biotherapies. Recently the company has acquired the Novartis flu vaccine business now making it the worlds second largest manufacturer. Whilst this may generate near term head-winds, longer term its expected to increase its profile significantly and turn a loss maker into a globally competitive business.

Reasons to be more bullish:
→ The recent purchase of Novartis’ flu vaccine should be accretive over the longer term.
→ Ongoing acquisitions offer strong gains in synergy.
→ Brokers upbeat on new deal with some upgrades.
→ CSL appears to you have the upper hand over its competitors who were being perceived as a risk.

In his last review Pete suggested, "... A micro consolidation pattern or even a small a-b-c correction down would be ideal at this stage of the trend whilst also providing a low risk entry for those wanting to be involved with an exceptionally strong trending stock.". As can be seen from tonights chart, we've had a picture perfect example of a low volume and tight consolidation with prices today breaking to the upside. Note the last few days, even when the broader market has been on the back foot, CSL has managed to close high in each day's range meaning buyers were hopping on. Also, worthy of consideration is that CSL has had consistent momentum over and above that exhibited by the broader market since mid-August, precisely where the Growth Portfolio entered. However, that all said, from a discretionary technical standpoint there is one salient fact that is bothersome. From the August lows there have been two strong upward thrusts. In a healthy trend the second thrust is longer than the first, and you can see here that it is actually shorter. This doesn't necessarily mean further upside can't be seen, but usually, when the second leg is short, the next leg will be even shorter. This, if proven correct, will mean the most we can expect is $87.25 for this coming leg.

Trading Strategy 

If you haven't had CSL on your radar, or haven't been following the ASX Power Setups, you've more than likely missed the ideal entry point here. The broader market trend has been down, but todays strength has reversed that to a NEUTRAL reading, and with CSL currently a market leader then perhaps we're about to embark on that next leg higher. This trade is being covered in the ASX Power Setups Discretionary portfolio should you wish to track along. For longer term traders the Growth Portfolio is already riding the stock with stops a considerable distance below. However, stops below $77.80 would suffice for a longer term position.

