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	Bottom Line 


22/11:
EW Trend: Corrective(?)
Price Trend: Up
Trend Strength: Weak

Video Analysis Watch Video Analysis Technical Discussion 
22/11:

LAYMANS:
RIO was knocking on the door of a line of resistance during our last review with the ideal situation being to continue onwards and upwards with little in the way of a pause for breath.  However, with the broader market struggling for traction of late it comes as no great surprise that upside momentum has waned.  On the positive side of things the recent downturn has been coupled with low volume which can only mean that selling pressure is weak at this time.  The obvious standout on this chart is the long tail left today which at this stage can be viewed as an aberration.  It appears that once again it was related to an options trade which was also the case a few weeks ago with WBC.  The best thing we can do at this stage is to simply ignore it. As long as any weakness here on in is accompanied by low volume a deep retracement from current levels isn’t anticipated.  That said, the target area as annotated could well be the next port of call though we’d be viewing that area as a very good buying opportunity although it’s going to take a few weeks to get down into that region.  It would take a push above the recent high and therefore the line of resistance to move to a firm bullish stance and although not impossible it seems more likely that short term weakness needs to be seen before a more substantial trend can kick into gear.  So we retain our bullish stance albeit some patience is likely going to be required before the next buying opportunity presents itself. 

 

TECHNICAL:
Price action of late does have a choppy look about it although it appears that a rising wedge or in Elliott terms a Leading Diagonal Triangle completes the recent pivot high.  These are impulsive patterns though obviously they have some corrective characteristics.  We’ll take a closer look during tonight’s video.  Rejection from the line of resistance suggests wave-(i) or-(a) is firmly in position, especially as the prior trend contains 5-internal swings.  Should this labelling prove to be correct the typical retracement zone should be tagged in a 3-leg movement completing the counter trend move (again ignoring today’s low).  The other pattern we took a look at last time was the H&S though the neckline isn’t textbook.  Having said that, we can certainly use the line of resistance as the trigger point in this instance.  Should our lower target be tagged the H&S pattern will morph into a more complex one though it would still be valid nonetheless.  Looking at the larger degree patterns symmetry is still being attained with plenty of upside potential ahead over the longer time frame.  Indeed, even within a larger corrective movement there is no reason why the all-time highs can’t be achieved though of course we are looking way down the track.  For now we’ll focus on the smaller degree patterns which all being well will continue to show symmetry.  So for the time being let’s see if RIO can provide a symmetrical retracement into the 50.0% - 61.8% retracement zone.

Trading Strategy 
22/11:

If you’re still happy in regard to global markets then keep the trailing stop at $52.50 to allow for a little wiggle room.  This would  keep us in the trade even if the typical retracement zone is tagged over the coming weeks.  Should our lower target be entered and rejected I’d be happy to jump on though just remember the line of resistance needs to be overcome before moving to a firmer bullish stance over the longer time frame.  All in all the patterns still remain bullish despite the door remaining open for a small retracement from current levels.

