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	Bottom Line 


9/9:
Daily Trend: Up

Weekly Trend: Up

Monthly Trend: Neutral

Video Analysis Watch Video Analysis Technical Discussion 
9/9:

There was quite a lot going on during our last review of RIO with price forming a micro consolidation pattern which followed a decent rally.  So all things being equal price should have broken to the upside which is exactly what happened the very next day.  The only caveat was the minor line of resistance circa $60.00 which needed to be overcome before getting overly confident that a longer term trend was going to unfold.  And as can be seen that level has been penetrated by a reasonable margin although price did revisit that area before rallying once again.  The recent strength does now suggest that the next zone of resistance just beneath $75.00 is going to be the next port of call though it isn’t going to happen overnight.  In fact there is a chance that the prior pivot low made just over a week ago could be revisited before the next leg higher kicks into gear.  Not that it’s a prerequisite to the trend continuing but it’s something to bear in mind.  Right here and now though the risk appears to be to the upside without getting the small dip.

 

As we’ve been stating over the past few reviews the chart isn’t ideal in regard to putting forward a high probability wave count, especially over the longer time frame.  So we’ll continue to focus on the smaller degree patterns which show a little more clarity.  One thing that’s obvious is that an impulsive move completed wave-(a) which has been followed by a 3-leg movement into the tentatively labelled wave-(b).  I say “tentatively” as there is a chance that a flat pattern unfolds which will result in the low of wave-(b) being tagged again over the next couple of weeks.  The main reason the door is still open for this to unfold is because the typical retracement zone has yet to be tagged.  We’ll know soon enough as a comprehensive break up through the high of wave-(a) means our wave count put forward here is correct.  Adding weight to the more bullish case is the fact that the recent low took exactly 38.2% of the time taken by the prior leg.  This is the minimum requirement in regard to a retracement meaning that guideline has been adhered to.  As mentioned above the next major move should be to the upside with the high of wave-(X) made back in February being our focus of attention if some traction can be gleaned.

Trading Strategy 
9/9:

“…The more nimble and aggressive trader could buy following a break out of the micro consolidation pattern that’s been forming over the past few days…”    If you’re holding positions out of the pennant I’d have the trailing stop at breakeven providing a technical risk free trade.  Yes, there is a chance that price could hit the low of wave-(b) again within the aforementioned flat pattern though we can always jump on again should this prove to be the way forward.  If you’re not already involved you could initiate partial positions right here and now whilst being cognizant of the fact that short term weakness is a possibility.  Should another micro consolidation pattern form we could well put forward a formal recommendation though for now we’ll see how price reacts at the high of wave-(a) as it will provide a big clue as to whether short term weakness needs to be seen before the next leg north commences.

