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	Bottom Line 


7/10:
Daily Trend: Down

Weekly Trend: Flat

Monthly Trend: Down

Video Analysis Watch Video Analysis Technical Discussion 
7/10:

The decline over the past couple of weeks is enough to have taken away the immediate bullish case though it doesn’t detract from the upside potential over the medium to longer term.  It just means that the corrective pattern has taken a slightly more elongated route to that initially expected.  Price is currently sitting on a minor line of old resistance new support which if breached portends to a continuation down to the target as annotated around the $56.00 region.  Strength at those lower levels would be a bullish proposition though first of all let’s see if price heads down to that target; if it does we can always re-evaluate.  The trigger point for the next leg higher from current levels is the prior pivot high at $63.98 with a push above implying the zone of resistance is going to be the next port of call which offers decent upside.  As is usually the case much is going to depend on the broader market as it’s difficult to see RIO bucking the trend and heading north if everything around it is struggling for traction.  It isn’t a stock that has been showing strong relative strength over the past 2 ½ years or so which of course is mainly down to the sector it sits in which has remained under pressure.

 

We’d pencilled in wave-(b) last time and although this count is still valid it has started to lose symmetry.  As such I have amended the smaller degree labelling which now shows the recent pivot high as completing wave-b.  So once again we have the potential to see a running or expanded flat pattern which is something that subscribers have been hearing a lot about over recent weeks.  A running flat will terminate just above the low of wave-a with the expanded variety completing just beneath.  In fact we can see that the latter shows confluence with the 50.0% retracement level making it the more likely termination point.  Once a low is locked in position wave-(c) should start to unfold to the upside which could take price up toward the zone of resistance.  The wave equality projection of the larger pattern will sit beneath that level irrespective of what corrective pattern takes hold.  However in this instance I believe the zone of resistance is more likely to draw price toward it resulting in a slightly extended wave-(c).  First and foremost we need to see signs of a turnaround which isn’t evident yet.

Trading Strategy 
7/10:

Today’s intraday turnaround in the broader market shows that there are a few nervous traders and investors around at the moment which really should come as no great surprise considering what’s unfolding in the U.S.  Plus of course we are technically in a position to see a decent retracement in the XJO (refer Friday’s review).  In other words we need to be a little cautious and not too aggressive in regard to looking for long setups.  In relation to this chart the patterns show that we should be readying for a possible buying opportunity following signs of strength either just above the low of wave-a or just beneath.  Essentially we’d need to see a series of high closes ideally coupled with increasing volume before looking for a low risk entry.  For the moment, one to watch only.

