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Bottom Line 
1/5:
Daily Trend: Neutral
WeeklyTrend: Up
Monthly Trend: Neutral
Support Levels: $3.18 - $2.92 / $2.13 - $2.06
Resistance Levels: $4.24 - $4.31
Video Analysis 
Watch Video Analysis Here 
Technical Discussion 
Primary Health Care (PRY) is a medical center operator. The Company also operates as a provider of diagnostic imaging services, a provider of pathology services, and a provider of health technology. It provides a range of services and facilities to healthcare practitioners, and its medical center operations include the provision of day surgery and in vitro fertilization services by healthcare practitioners. Its sections include Medical Centres, Pathology, Imaging and Health Technology. The Medical Centres division provides services and facilities to general practitioners, specialists and other healthcare providers, including Transport Health. For the six months ending the 31st of December 2016, revenues decreased 1% to A$808.7M. Net income before extraordinary items decreased 66% to A$21.1M. Revenues reflect a decrease in demand for the Company's products and services due to unfavorable market conditions. Broker consensus is currently “sell”. The dividend yield is 3.5%.
Reasons to be more optimistic:
→ Regulatory intervention is still a risk, but is easing.
→ Management are confident of the outlook despite weak results.
→ Confidence regarding increasing cash generation has improved.
→ Doctor Capex is under control whilst pathology remains the key driver.
→ Price has retraced into a potential reversal zone.
One final probe down to complete 5-internal waves within wave-C would have been the ideal situation following our last review although this hasn’t transpired. However, price did come down to hit the 50% retracement level meaning there is no reason why the larger corrective pattern into wave-(2) or (B) can’t be locked in. Bigger picture the company has suffered some technical damage over the years although the return to impulsive price action from the December 2015 lows is a big step in the right direction, as was the subsequent retracement into the typical retracement zone. If we are to be slightly picky then the movement higher since February of this year does have a corrective look about it. However, today saw solid strength resulting in a large percentage gain and a close near the highs of the day. This trait needs to continue to gain confidence that something much more bullish longer term is in the making. Volume is also looking more positive as it’s increasing during strength and declining during retracement’s. In fact, volume has diminished quite considerably over the past couple of weeks during the pull-back suggesting a lack of sellers. There is now no reason why the next line of resistance just above $4.20 can’t be challenged over the coming weeks. It would take a push above that line of resistance to gain confidence that substantially higher levels are going to be achieved over the coming months. Should the bullish case come to fruition there is no reason why the wave equality projection up around $5.43 can’t be achieved as a minimum. If that level is overcome, the door opens for a 5-wave movement to unfold from the late 2015 lows which would be the ideal scenario as it would offer exceptional upside. First of all, let’s see what transpires after today’s sudden surge higher, as well as the reaction around the line of resistance.
Trading Strategy 
We don’t generally advocate initiating long positions with overhead resistance just above meaning the best thing to do here is to stand aside. Even if a larger corrective pattern higher is taking hold there’s plenty of time to jump onto what should be a substantial trend higher once the line of resistance is overcome, ideally in a few weeks time. We’ll keep an eye on progress over the next week or two as a swift move up to around $4.30 would gain our interest in a trade. Until then, a little more patience required.
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